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COMMISSION 

Ms. Stephanie Stuinbo 
Public Service Coininission 
21 1 Sower Boulevard 
Frankfort, ICentucky 40601 

~ -Re:-Case No..2008100218 

Dear Ms. Stumbo: 

The amendments to the special retail contracts accepted by the 
Coininission in the above case have been further extended. This has been accomplished 
with the execution of Suppleinental Extension of First Amendment for each of the sinelter 
customers, Century Aluminum of Ikntucky General Partnership and Alcan Primary Products 
Corporation. The supplemental extensions were pursuant to the tenns of the special 
contracts and do not require further acceptance by the Commission, as has been discussed 
previously with Staff Counsel Richard Raff.. We enclose herewith for the Coinmission's 
files copies of the Supplemental Extension of First Amendment and the accompanying 
Request for Power and Consent for each of the two (2) sinelter customers. 

Your assistance in this matter is appreciated. 

Veiy truly yours, 

DORSEY, ICING, GRAY, NORMENT & HOPGOOD 

FNKJdcds 
Encls. 
COPY/w/encls: Mr., David Brown 

Mr. .James Miller 
Mr. David Hamilton 
Mr. David Spainhoward 



PUBLIC SERVICE SUPPLEMENTAL EXTENSION OF FIRST AMENDMENT COMM~SS~ON 
DATED JUNE 6,2008 

TO 
AGREEMENT FOR TIER 3 ENERGY 

TlllS SlJPPLE.ME.NTAL E.Xl-ENSlON is entered into as o l  this 14th day o i  Octobci, 

2008, by and between IENE.RGY CORK, a Kentucky electric cooperative corpoiation 

organized under KRS Chapter 279 (“Kenergy”), and BIG RIVERS EL.ECTRIC 

COIWORATION, a Kentucky electric cooperative corporation (“Supplier” or “Big Rivers”). 

IIECITALS: 

A. Kenergy and Supplier have entered into a First Amendment ( “First Aiiiendinent”) 

dated June 6, 2008 to the Agreement for T i ~ ~ ~ ~ ~ ~ r i e ~ g ~ ~ ’ a a f ~ ; a N o ~ e ~ ~ ~ e ~ ~ ’ 2 9 ~ ” ~ ( 1 ~ ) 7 - p ~ i ~ s u ~ ~ t - ~ ~ ~ i  

which First Amendment Supplier agreed to sell to Kenergy and Kenergy agreed to purchase from 

Supplier for resale to Century Alurninuiii of Kentucky General Partnership (“Century”) 6.3 MW 

of System Firm Tier 3 Energy, denominated as Block A-1 E.iiergy, during On-Peak Hours on 

Saturdays, Sundays and NERC Holidays during the ten ( I O )  week period from July 1 ,  2008 

through September 9, 2008. The rates, tenns and conditions contained in the First Aiiiendiiiciil 

have been accepted by the Kentucky Public Service Commission for resale by Kenergy to 

Century in IQSC Case No. 2008-002 18. 

.- - .” - -_.-...~....I ~ .̂I 

B. By Extension dated September 5, 2008, (the Extension”) Supplier and Kenei,gy 

agreed to extend the First Ainendiiieiit for a period of eight (8) weeks froin September I O ,  2008 

through November 4,2008 at a rate of $50.00 per MWh. 

C. Supplier, Kenergy, Century, EON U S .  (“E.ON”) and others are currently parties 

to a prospective transaction pursuant to which, if consummated, Supplier and E..ON will, among 

other things, terminate a certain Lease Agreement dated .July 15, 1998 and related agreenients. 



Such prospective transaction is hereafter referred to as the “Unwind Transaction,” 

D. Supplier and Icenergy have now agreed to further extend the First Amendment 

iimi November 5 ,  2008 to a date that is the earlier to occur of March 2, 2009 or thc closing date 

ol  the IJiiwind Transaction. 

E. The Parties desire to document the foregoing by entering into this Suppleinentai 

Extension 

NOW, THEREFORE, i n  consideration of the mutual covenants set forth below, the 

parties agree as follows: 

1. The First Amendment, setting forth the delivery obligation of Suppliet and the 

purchase obligation of7Cenergy for B l~~ lT-A~l -~ i i e rgy ;” i s - l~e reh~ i r the r - . - ex te i ide~-~(~~~i - - -~~’ - ’  

November 5, 2008 to a date that is the earlier to occur of March 2,2009 or the closing date ofthe 

Unwind Transaction. 

------I - - ”.̂ .___^.I__c 

2. All terms aiid conditions of the First Aiiiendiiienl aiid the Extension shall remain 

in full force and effect including the rate of $50.00 per MWh. 

IN WITNESS WHEREOF, this Supplenieiital Extension is heieby executed as of 

the day and yea1 first above written. 

ICENERGY CORP 

By: 

Presiden ai d CEO 0 
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BIG RlVE.RS EL.E.CTRIC CORPORATION 

By: 
Maik A Bailey 
Executive Vice President and Chic1 

Operating Officer !9 
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REOUEST FOR I’OWER 

c‘ciituiy Aluiiiiiiiirii 0 1  I<eiitiicky General I’aItnersliili (“Century”) hereby I eqticsts 

]<ciicigy Coip. (“l<enci,yy“) to cntei into the Su~iplemental E,xteiision tlated Octobei 14, 2008 

(“Sii~~plcriie~itnl I!.stension”). attached lieieto, of tlie First Amendment dated lune 6, 2008 to the 

Agiccmcnt lor T ic !  3 Liicigy clatctl Novembei 29, 2007, such Supplemental Extension to be 

cllcctivc I iom Novembci 5. 2008 to a (late that is the ea~lier to OI:CLII of March 2,  200‘9 oi Llic 

closing date 0 1  tlic “Un\vintl Tiansnction,” as that term is tlelinecl i i i  the S~ipplemental E.xkiisioii 

Piirsuaiit to the Sup~ilement~l Extension, Supplier will sell to I<eiiei gy aiid I<enci gy will 

piiicliasc from SuppliL?Tlor resale to Century G 3 ~ M V i l ~ ~ f ‘ - S y s t e m ~ F i 1 . 1 i ~ - ~ i c r - - 3 - E t ~ c ~ g y ; - - ~ ~ - ~ ~ - ~ ~  - ’  

denominated as Ulock A- I Eiieigy, during On-Peak I-lours on Sattirdays, Sundays and NERC 

I-lolitlays cluiiiig said pcrioil at tlie late of $50,00 per MWh. 

,- ”. ~- -“--̂-..--...--_~.__I___ . 

I n  consideration thereof, Century agrees to putcliase li.0111 I h i e i g y  at ictail [lie tlclivcictl 

amot~nts 01‘ such l - ic r  3 E.ncrgy 011 the same terms and conditions aiid at the saiiie irate con[ainetl 

in  the Supplemenkil Extension plus the applicable distiibutioii fee included iii ICenergy’s smeltel  

talil‘l 1ilus cliaiges l‘oi tiaiis~iiissioii and ancillaiy services, ir any, with res1~ect such Titi 3 

E.llcl,gy 

The terms aiid conditions oT [lie Agreement lor Electric Service bel\vceri I<eiicr gy ;in11 

Centui,y dated .luly 15, 1998 (tlie “Centuiy Power Agieeinenl”) are, lo tlie exleiit applicable, 

iiicolpoiatcd lierein by ielcrencc. 

Tliis the 14th tloy oJ Octobei‘, 2008. 



CE.NTUIZY ALUMINUM 01; l<.E.N'TUCl<\' 
G E.NE,lIAL. I'AIITN E.l<SI-l I I' 

By: METALSCO, L.L.C, Genet al Partnei 

Vicc Piesitleiit and Secictai y 



Daiccl: Octobc1 14, 2008 

Vice Piesitlent and Secictaiy 



OCT 1 5  2008 
SIJPPLEMENTAL EXTENSION OF FIRST AMENDMENT 

TO 
DATED JUNE 6,2008 PUBLIC SERVICE 

COMMISSION 

AGREEMENT FOR TIER 3 ENERGY 

THIS SUPPL.EME,NTAL EXTENSION is entered into as of this 14th day of October, 

2008, by and between KENERGY CORP., a Kentucky electric cooperative corporation 

organized under KRS Chapter 279 (“Kenergy”), and BIG RIVERS ELECTRIC 

CORPORATION, a Kentucky electric cooperative corporation (“Supplier” or “Big Rivers”). 

RECITALS: 

A. Kenergy and Supplier have entered into a First Amendment ( “First Amendment”) 
------“---~‘-------~--------“--------.~--.“~.~--~.-_.II ___.--I ~ l̂ l_ _I_^ ~.~ , 

dated June 6 ,  2008 to the Agreement for Tier 3 Energy dated November 2 9 ; - 2 . ~ ~ 7 - - i i U i ~ ~ ~ I I f - t o - - ~  

which First Amendment Supplier agreed to sell to Kenergy and Kenergy agreed to purchase from 

Supplier for resale to Alean Primary Products Corporation (“Alcan”) 50 MW of System Firm 

Tier 3 Energy, denominated as Block A-1 Energy, during On-Peak Hours on Saturdays, Sundays 

and NERC Holidays during the ten (1 0) week period from July 1, 2008 through September 9, 

2008. The rates, terms and conditions contained in tlie First Amendment have been accepted by 

tlie Kentucky Public Service Commission for resale by Kenergy to Alcan in KPSC Case No. 

2008-0021 8. 

B. By Extension dated Septeinber 5, 2008, (the “Extension”) Supplier and ICenergy 

agreed to extend the First Amendment for a period of eight (8) weeks from Septeinbei 10, 2008 

tlirougli November 4, 2008 at a rate of $50.00 per MWh. 

C. Supplier, Kenergy, Alcan, E,ON IJ.S (‘%.ON) and others are currently parties to 

a prospective transaction pursuant to which, if consummated, Supplier and E..ON will, among 

other things, terminate a certain Lease Agreement dated July 15, 1998 and related agreements. 

1 



Such prospective transaction is hereafter referred to as the "Unwind Transaction." 

D. Supplier and Kenergy have now agreed to further extend the First Amendment 

froin November 5, 2008 to a date that is the earlier to occur of March 2, 2009 or the closing date 

of'the IJnwiiid Transaction. 

E.. 

Ex tension 

The Parties desire to document the foregoing by entering into this SuppleinenLal 

NOW, THEREFORE, in consideration of the mutual covenants set l'orili below, the 

parties agree as follows: 

1. The First Amendment, setting forth the delivery obligation of Supplier and the 

purchase obligation of~~e~~rgy- 'fo~~~Bloc.k-~~-l--"Eiiergy;--is-hereby-furti ier--exLeiide~--froii i~~~- .- 

November 5, 2008 Lo a date that is the earlier to occur of March 2, 2009 or the closing date of the 

IJnwind Transaction. 

--II ~-.....I__ .. 

2. All t e rm and conditions of the First Ainendment and the Extension shall iemain 

in full  force and effect including the rate of $50.00 per MWh. 

IN WlTNESS WHEREOF, this Supplemental Extension is hereby executed as oT 

the day and year first above written. 

KENERGY COW. 

By: 

President f) CEO 

2 



BIG RIVERS ELECTRIC CORPORATION 

By: ~ 

Mark A. Bailey 
Executive Vice President and 

Opeiating Office1 

3 



REQUEST FOR POWER 

Alcan Primary Products Corporation (“Alcan”) hereby requests Kenergy Corp. 

(“Kenergy”) to enter into the Supplemental Extension dated October 14, 2008 (“Stipplemental 

Extension”), attached hereto, of the First Amendment dated .June 6 ,  2008 to the Agreement for 

Tier 3 Energy dated November 29, 2007, such Supplemental Extension to be effective from 

November 5, 2008 to a date that is the earlier to occur of March 2, 2009 or the closing date of 

the “Unwind Transaction,” as that term is defined in the Supplemental Extension. Pursuant Lo 

the Supplemental Extension, Supplier will sell to Kenergy and Kenergy will purchase from 
...__,-._______.__~.__.__I_.I_ ^ ^I- -” -. 

Supplier for resale to Alcan 50 MW of System Firm Tier 3 Energy, denominated as Block A-I 

Energy, during On-Peak Hours on Saturdays, Sundays and NERC Holidays during said period at 

the rate of$50.00 per MWh. 

In consideration thereof‘, Alcan agrees to purchase from Kenergy at retail the delivered 

amounts of such Tier 3 Energy on the same terms and conditions and at the same late contained 

in the Supplemental Extension plus the applicable distribution fee included in Kenergy’s sinclter 

tariff plus charges for transmission and ancillary services, if any, with respect such Tier 3 

Energy. 

The terms and conditions of the Agreement for Electric Service between Keiiergy and 

Alcan dated July 15, 1998 (the “Alcan Power Agreement”) axe, to the extent applicable, 

incorporated herein by reference. 

This the 14th day of October, 2008. 



ALCAN PRIMARY PRODUCTS CORPOIiATlON 

Treasurer 



CONSENT 

Alcaii Primav Products Corporation (“Alcan”) hereby agrees with Keiiergy Colp. 

(“Kenergy”) and Big Rivers Electric Corporation (“Big Rivers”) that Alcan has reviewed the 

Supplemental Extension dated October 14, 2008 (“Supplemental Extension”) to the First 

Amendment dated June 6, 2008 to the Agreement for Tier 3 Enetgy dated Noveinber 29, 2007, 

such Supplemental Extension to be effective from November 5, 2008, to a date that is tile earlier 

to occur of March 2, 2009 or the closing date of the “Unwind Transaction,” as that term is 

defined in the Suppleinental Extension, and hereby consents to the execution, delivery and 

perforinance of the Supplemental Extension by Kenergy and Big Rivers for all purposes. 
---.-~-__I_ Î__, .____~-___..I I 

- - 

Dated: October 14,2008 

ALCAN PRIMARY PRODUCTS CORPORATION 

Treasurer 


